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TIPS FOR BUSY READERS
By S. MADONNA KABBES, Chicago, Illinois

Principles of Accounting, Intermediate.
(Fifth Edition) by H. A. Finney and
Herbert E. Miller, Prentice-Hall, Inc.
Englewood Cliff, N. J., 1958. 934 pages.
In this latest edition of a book long used
by accountants as an authority in matters
of accounting principle and practice, the
authors have added several new chapters
relating to current problems.
“Cash-Flow Statements” are discussed in
Chapter 25 and working papers are used
to illustrate how such statements may be
assembled.
Chapter 27 on “Quasi-Reorganizations”
also considers Business Combinations and
Divisive Reorganizations. While conceding
the importance of the cost basis and the
going-concern assumption in providing con
tinuity of accountability in the accounts
and statements, the authors raise such
questions as—
“Must a business entity always remain
on the cost basis or are there con
ditions or circumstances that justify
or require a departure from the cost
basis?
Is it ever desirable to permit a com
pany to make a fresh start, as far
as its basis of accounting is con
cerned?”
Discussions of these and other questions,
along with problem applications, are in
cluded in this chapter.
The practice of “Income Tax Allocation”
is covered in Chapter 28. Problems con
nected with this subject and its effect on
reported net income, both now and in future
statements, are discussed in an interesting
and informative manner.
“Price-Level Impact on Financial State
ments” is the subject of Chapter 29. This
question which continues to be controversial
is one that is being encountered by prac
ticing accountants in more and more appli
cations. Comments are included both sup
porting and criticizing the handling of this
problem under conventional accounting
theory.
The content of the chapters above re
ferred to, along with the basic theories
normally included in a sound intermediate
text make this a. valuable and practical
book for both students and practitioners.

Facing the Facts by Maurice H. Stans,
Director, U. S. Bureau of the Budget.
Tax Review, Sept. 1958, Vol. XIX-No. 9
published by Tax Foundation, 30 Rocke
feller Plaza, New York 20.
Mr. Stans presents a frank appraisal of
the financial conditions existing in the
Federal government today stating “we now
expect a deficit of around $12 billion in
1959. This follows on top of a $2.8 billion
deficit for the fiscal year 1958, which ended
June 30.”
He proposes certain questions that are
being asked by the public such as—
“How did we get this big deficit so
suddenly?
When will the budget be in balance
again?”
The article discusses the reasons under
lying the present conditions and the possible
developments which may affect the future
course of federal spending.
In appraising the outlook ahead the Di
rector outlines some elementary truths
which must be considered. These include,
among others—
“We cannot permit the government to
operate over long periods without
balanced budgets.
Any President, or any Budget Director,
however determined, cannot single
handedly reduce Federal expendi
tures. The final responsibility is with
the people, acting through their
representatives in the Congress.”

1958’s Major Income Tax Act, Federal Tax
Guide Report, Vol. XLI, part II, number
45, published by Commerce Clearing
House, Chicago 46, Illinois, pp. 126
The full text of the “Technical Amend
ments Act of 1958” and the “Small Busi
ness Tax Revision Act of 1958” (later com
bined in a single Act) is included in this
publication.
This report includes an explanation of
the Act with cross references to the 1954
and 1939 Code Sections added, amended or
modified by its provisions. A chronological
table of “Special Effective Dates” with
Code references is also included.
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